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- BOND ORDINANCE

AN ORDINANCE OF THE COUNTY OF SIMPSON, KENTUCKY, RELATING TO

THE ACQUISITION AND CONSTRUCTION OF AN INDUSTRIAL BUILDING

PROJECT BY THE COUNTY FOR USE AND OCCUPANCY FOR INDUSTRIAL

PURPOSES, INCLUDING AN INDUSTRIAL BUILDING, THE SITE THEREQF, A L~
AND APPURTENANCES THERETO, AND CERTAIN MACHINERY AND EQUIPMENT, ‘
IN ORDER THAT THE COUNTY MAY BE PROVIDED WITH FACILITIES FOR I
INDUCING ADDITIONAL PRIVATE -INDUSTRY TO LOCATE IN THE COMMUNITY T
AS A MEANS OF AVOIDING OR REDUCING UNEMPLOYMENT AND PROMOTING

THE GENERAL WELFARE OF THE COUNTY; AUTHORIZING AND PROVIDING .

FOR THE ISSUANCE OF $320,000 OF COUNTY OF SIMPSON ITNDUSTRIAL

BUILDING REVENUE BONDS (SOUTHERN MACHINERY, INC. PROJECT),

DATED JULY 1, 1980, FOR THAT PURPOSE, WHICH BONDS WILL BE

PAYABLE SOLELY AND ONLY FROM REVENUES, RENTAL INCOME, AND

PROCEEDS OF THE PROJECT; AND AUTHORIZING (1) THE ACCEPTANCE

OF A DEED CONVEYING THE SITE OF THE PROJECT TO THE COUNTY,

(2) THE EXECUTION OF A LEASE AGREEMENT, WHEREBY THE PROJECT

WILL PRODUCE REVENUES AND RENTAL INCOME SUFFICIENT TO PAY THE

- INTEREST ON AND THE PRINCIPAL OF THE BONDS AS SAME BECOME DUE,

AND (3) THE EXECUTION OF A MORTGAGE DEED OF TRUST FOR THE '

PURPOSE OF SECURING THE BONDS BY A PLEDGE OF THE REVENUES OF

THE PROJECT AND BY A FORECLOSABLE MORTGAGE LIEN AGAINST THE

PROJECT, WHICH MORTGAGE DEED OF TRUST PROVIDES FOR THE

COLLECTION, SEGREGATION, AND APPLICATION OF THE REVENUES OF

THE PROJECT, SETS FORTH THE TERMS AND CONDITIONS UPON WHICH

THE BONDS ARE TO BE ISSUED AND OUTSTANDING, AND PROVIDES FOR

THE RIGHTS OF BONDHOLDERS AND THE ENFORCEMENT THEREOF; AND

PROVIDING FOR THE NEGOTIATED SALE OF THE BONDS.

| - : ,
WHEREAS, the Counﬁy of~Simpsqg9'Kentucky €the "County"), is éuthorized '
and empowered by the Industrial Building Revenue Bond Act (Sections 103.200 to |
103.285; inclusive, of the Kent&cky Revised Statutes, hereinafter referred to as
the "Act"), Eo acquire any building, structure, or related improved area, and to
lease the same to é domestic or foreign corporation in order that the County might
encourage>tﬁe inc;ease of ig@ustr& in Kentucky and‘incréase employment therein;
and |
WHEREAS, the County is authorized by the Aét to issue bonds payable
sblely out of the revenues and other proceeds derived from the leasing or ownership
of the industrial building project (the "Projeét") to be acquired through the&
issuance of sﬁch bonds, and is authorized to “execute a mortgage deed of trust to

grant a foreclosable mortgage lien as additional security for bonds, in accordance

with KRS 103.251; and
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WHEREAS, Southern Machinery, Inc. (the "Company™), a corporation organ-
ized and existing under the laws of the State of Kentucky, and qualified to do
business in Kentucky, with its principal office in Franklin, Kentucky, has offered

to the County to operate the Project to be constructed on the Project Site

described in the Mortgage Deed of Trust (hereinafter identified), if the Counﬁy-

will agree to issue $320,000 of industrial building revenue bonds (the "Bonds“),
pursuant to the Act, such Project to be used and occupled by Lhe Company as a
processing, assemblys fabricating and distribution plant for rhe purpose of
manufacturing and distributing eiecttcmics9 minivcompuﬁers, and lighL machinery,
and other similar and relaned products, and for uses incidental thereto, which :
will result_in the employmanz of a substantial number of workers; and
WHEREAS, by Ind@cement.Conﬁraat and other actions taken, chg County

has iﬁvited the Company to proceed with the pgopcsad Project; and

| WHEREAS,; the County and the Company have agreed that the Company, on
behalf of the County, will construct the Project on Project Site to be owned by

the County, and the Compaﬁy will lease the Project and the Project Site from the

~ County at a rental which will be sufficient in each year to pay the cost of the

Project to the County, through thé retireméht of Bonds issued by the County to
finance said cost, all as set forth in the agreed Lease Agreemenﬁ (the "Lease')
hereinafter approved' and : |

WHEREAS, under the terms of the Lease, the County wxll receive rentals

and other payments from the Company, which shall be pledged, together with the

" Lease itself, as Eeqprity fér the payment of the principal of, premium (if any)

and interest on the Bonds secured by the Mortgage Deed of Trust, dated as of

bJﬁly 1, 1980, by and betwéen the County and Simpson County Bank, as Trustee (the

"TIrustee"), and
WHEREAS, the County has satisfactorily investigated the‘financial f
20l :
condition, reputation, and ability of the Company to pay the required rentals

over a period of years and has further found and determined that the Company

has a record of providing good working conditions and of affording fair and




